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On Sept. 3 in London, Cuban deputy foreign minister Raul Roa told British business executives
that his government is committed to paying US$60 million in debt accumulated over the past five
years for goods and services purchased from British companies. At present, however, said Roa,
"we simply do not have the liquidity." Roa said government policy is directed toward obtaining
new markets and new sources of convertible currency. Of particular interest are joint ventures
and investment in tourism and biotechnology, although foreign involvement is also welcome in
the extractive industries, power generation, agriculture, port operations and shipping, and the
upgrading of airplane fleets, airports and airport terminal facilities. Currently, foreign investors
are limited to a 50% stake in joint ventures, but Roa reported that "consideration" was being
given to raising the ceiling. According to Roa, the government is already willing to allow Latin
Americans a 100% stake in investment ventures if the latter are beneficial to the Cuban economy.
There is no provision for permanent private ownership. Joint ventures and other forms of economic
associations are limited to a predetermined number of years. Under current regulations, foreign
investors can repatriate profits and are not required to pay import duties for goods and equipment
necessary for operations in Cuba. According to Roa, "Spanish investors in the tourism sector have
recovered their investment in less than five years. They are doing well and are reinvesting in other
tourism facilities." Roa also outlined moves to establish closer political and economic ties with
the Caribbean. Havana has become a member of the Caribbean Tourism Organization (CTO). He
said, "We can gain from their experience and discuss possible cooperation on creating a tourist
infrastructure in Cuba and on establishing multi-destination holidays in the Caribbean." The
deputy minister stated that a "promising start" has been made toward gaining membership in
the Caribbean Community (CARICOM), with Cuba "close to achieving observer status." British
trade officials believe that Cuba's new economic policy opens up the opportunity for a substantial
growth of British exports to Cuba, which totaled 28.1 million pounds (US$56 million) in 1991. British
companies have been urged to act quickly to take advantage of Cuba's restructuring program.
Strict secrecy has surrounded visits to Cuba by British businesspeople after complaints of being
subjected to unfriendly approaches by US officials who hinted that decisions to invest in Cuba could
affect their operations in the US. At present, British investment in Cuba is nonexistent. Roa said
the government has no plans to introduce economic shock treatment policies, choosing instead
development promotion while minimizing social costs. In the same vein, the official added that
under no circumstances would Cuba attempt to become a member of the International Monetary
Fund (IMF) or the World Bank. (Source: Inter Press Service, 09/03/92)
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